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homes, owner-occupied and rental homes, low-income households, and disparities in housing 

conditions. Reaching the highest need homes and lowest-income households early and 

effectively will be paramount. As discussed in the Maiyland Commission on Climate Change 

report, reaching low-income households early in the transition is the best way to reduce the costs 

to the most vulnerable state residents before gas prices rise dramatically. 

Home Energy Rebate Program Overview 

Maiyland is receiving $137 M from the Inflation Reduction Act for Home Energy Rebate 

Programs. The Home Efficiency Rebate program (from the HOMES Act) covers efficiency and 

weatherization projects. The Home Electrification and Appliance Rebate program (previously 

refe1Ted to as HEEHR) is for home appliances and equipment, including electrical upgrades. 

At the federal level the program is being administered by the DOE State and Community Energy 

Program Office (SCEP). This is a new office that will also administer the Weatherization 

Assistance Program (WAP), State Energy Program, and other programs with state and local 

offices. Early Administrative Funds for planning are available now as fo1mula grants with 

specific recommended planning activities. 

Recommendations to MEA on the Home Energy Rebate Programs 

While awaiting final program guidance from DOE, we recommend that MEA take the actions 

below to ensure equitable and effective program design. These actions are consistent with the 

eligible uses of early administrative funding that DOE has identified in its guidance. Some of 

these actions may be taken by DOE or need to be adjusted in response to federal program 

guidance. 

Planning Actions with Early Administrative Funds 

1. Engage with partners and community stakeholders. Developing familiarity with

programs and effective paitnerships will suppmt effective building of the programs and

enthusiasm for implementation. The oppmtunities of low- and moderate-income home

electrification are relatively new so building a strong network will be helpful in growing

capacity. This will also help facilitate alignment of various housing programs. MEA

should begin developing relationships with community groups and engage in feedback

processes as appropriate.

https://www.energy.gov/scep/home-energy-rebate-programs
https://www.energy.gov/scep/office-state-and-community-energy-programs
https://www.energy.gov/sites/default/files/2023-03/Home_Energy_Rebates_ALRD.pdf
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2. Identify priorities and goals for disadvantaged communities, multifamily properties, 

and other priority populations. These programs fall under the federal Justice40 

requirement that 40% of program benefits go to specifically-defined "disadvantaged 

communities" which include low-income, highly polluted, and ecologically vulnerable 

census tracts. Low-income households regardless of census tract are also included. This 

guidance should be seen as a staiiing point that can be over-achieved both through letter 

and spirit of the guidance. We suggested setting targets related to low-income clients, 

affordable rental housing, and in high-energy burdened homes. Ahead of setting specific 

targets, state agencies can develop a needs assessment as was done for the DHCD 

Homeowner Assistance Fund where data collection was preceded by needs assessment of 

each jurisdiction. Existing repotis from the PSC on energy affordability, DHCD on 

housing conditions, and MDE on climate vulnerability (especially around air quality) can 

all be impotiant starting points.

3. Work with DHCD to develop a consolidated, common application process for a 

coordinated delivery of housing and energy programs. MEA should coordinate with 

DHCD to streamline the application process for multiple energy efficiency and housing 

programs to minimize the burdens on applicants and suppoti a "whole home" approach. 

Coordination with DHCD's EmPOWER LIEEP and MEEHA programs is especially 

impotiant to avoid duplication and ensure that utility and IRA rebates can be stacked to 

maximize decarbonization results. A consolidated application process for coordinated 

housing programs will reduce the need for multiple rounds of information collecting and 

eligibility verification. It will also allow the state to align program funding streams most 

efficiently through a coordinated "whole home" approach to reduce deferrals.

4. Identify gaps in state resources for comprehensive home retrofits so additional funds 

can be pursued. In the process of aligning state and federal housing programs, MEA will 

likely find that cetiain interventions require more funding than is cmTently available, 

especially when trying to serve priority populations. Identifying these gaps will allow the 

state to effectively pursue competitive federal grants, build patinerships with private or 

other public entities, and/or allocate state funds to fill these gaps.

5. Make sure bill assistance programs support fuel switching. Many low-income homes 

rely on OHEP billing assistance through the heating season. This can present a challenge 

when switching fuel sources from gas to electricity. MEA should reach out to OHEP so 

programs like MEAP and EUSP work well with electrification programs, especially 

during the heating season when homes are depending on bill assistance.

6. Work with the PSC and utilities on data sharing and aggregation for multifamily 

property owners. Property owners often have limited ability to request and access 

info1mation from utilities owners. State agencies can help facilitate these processes. This

https://www.whitehouse.gov/environmentaljustice/justice40/
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Dedicating staff to support will help build capacity both in the agency and with building 

owners. 

3. Take a whole-home approach to housing interventions by bundling efficiency and 

electrification programs and aligning them with health and safety funding streams to 

reduce deferrals from the program and serve homes holistically. A whole home 

approach will be key to ensuring affordability for residents, reducing defeITals from 

programs, and improving living conditions so people stay in their homes. Best practices 

are to layer health and safety interventions, weatherization, and electrification. This 

maximizes the health benefits and bill/energy savings oppmiunities. Fmiher 

considerations include a consolidated application process, coordination across agencies to 

ensure a "no wrong door" intake system, conducting comprehensive home assessments 

which can be suppo1ied through workforce development effmis, and coordinated delivery.

4. Develop processes to layer funds in the same home. There is optimism that DOE will 

use a "project" definition that will be nanow enough to layer multiple federal funding 

streams to deliver weatherization and electrification interventions to the same home. The 

Inflation Reduction Act text restricts the same "project" from Home Energy Rebates and 

other federal programs for funding. The DOE has acknowledged the impmiance of 

layering multiple programs to deliver comprehensive benefits, and they have expressed a 

desire to design the Rebate programs to suppmi this. In any case, Maryland will need to 

develop its own processes to layer multiple funding streams and programs, including the 

multiple state-funded programs. Investing now in coordination between DHCD, MEA, 

MDE, and MDH will maximize the oppmiunity in the state.

5. The Home Efficiency Rebate programs do not require electrification, but installing new 

fossil-fuel based appliances is not compatible with Maryland Climate goals or the best 

evidence for healthy housing or affordable utility bills into the future. MEA should create 

program guidance that the Home Efficiency Rebate program cannot subsidize the 

installation of new fossil-fuel based appliances.

6. Consider non-energy benefits as outlined in WAP guidance. These benefits will be of 

interest to clients and implementers, especially as programs potentially scale in the future. 

Programs should track and highlight benefits such as improved air quality, greenhouse gas 

emission reductions, and health and safety improvements.

7. Prioritizing using other funding streams before these rebate programs. The rebate 

programs will likely be depleted before the 2031 program end-date. To ensure the 

maximum overall benefit, the state should look to utilize other annually renewing funding 

streams such as DOE WAP or state-programs before these rebate programs.

8. Invest in translating program materials. To reach a diverse audience, program 

materials should be translated to commonly spoken languages across the state. Languages

https://www.migrationpolicy.org/data/state-profiles/state/language/MD













